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Note: Gross value added (GVA) per hour worked, national currency per hour, chain linked volume measure rebased to 2020 prices account for inflation
Source: Organisation for Economic Co-operation and Development (OECD) Data Explorer. OECD entry for UK GVA per hour worked for 2020is 120. This is
inconsistent with the wider trendline for the UK. The UK Office for National Statistics equivalent data point for this variable is 106, and has been used.
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UK universities will play a critical role in N
delivering our Industrial Strategy.
| S——

We consistently achieve high “r‘t::
global rankings for innovation E(@ 9@
and are renowned for our Higher
Education system, boasting 4 385, 500 £21.74bn
universities in the global top FTE jobs UK’s education related
ten, and 17 in the top 100. created directly exports and transnational

(2021-22) education activity (2021)
S S e TR e Lendan Economics (2023) “The impact of the higher sduzation sector Ref: HM UK revenus i

on the UK economy; Summary Repart for Universities UK. exports and transnational education activity for 2021

Universities are crucial to regional @ ‘ E/\/|-'
and local economic impacts and @l”
are anchor institutions in their local

communities, with research showing 382,500 More than 80%

they are in the top three exporters in FTE jobs supported UK university
102 constituencies in the UK throughout the wider research classified as
economy (2021-22) ‘world-leading’ or
‘internationally excellent’
“Fublic First [2025) “Global talent and local growth Ref: London Economics [2023) “The impact of the higher education Research Excellence Framework [2021) Results and submissions

sactor an the UK economy; Summary Report for Universities UK

Universities make a significant contribution to the economy and play a critical role
in the wider skills and innovation system, with research indicating that £100 million

of public R&D investment could be expected on average to vield, in 6 years’ time,
an increase in annual private sector productivity worth £40 million /:7

Research Excellence Framework (2021) Results and submissions. Ref: Frontier Economics (2024) “Returns to Public R&D: Report for the Department for Science, Innovation and Technology

Universities are qctive: firms ip 2(_)23/24 were

. b fid over associated with intellectual
Incubators of ideas 22 ooo property spin-off activities from
that spur commercial ’ UK providers

successes

In almost a decade, the

number of active-start (o)
EI|:||:I|:| ups established at 72 /O

universities grew by

Refilbid
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us CHINA UK
Pharmaceuticals and Biotechnology i1 123 M 15 I1 I 365
Information Technalogy - Software I 24 I 101 I -1 I 19 I 155
Healthcare Devices 117 |8 17 l1 . 105
Business, Consumer & Professional Services I 162 I 73 I 37 i3 I oo
Information Technolog\'d-Hardware s B . 2 12 . o
(excl. semiconductors)
Industrial equipment and products | IVE] 23 I 41 0 I co
Healthcare Technology Systems | Pt N 38 12 | JE] N 62
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Healthcare Services, Supplies & other healthcare i | I3t 17 0 Il 55
Consumer products N 55 W30 W 12 | N3 W 34
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Semiconductors W ] I 36 0 W23
Financial Services M 113 M 56 W1 I i1 |2
Other Il 140 M 36 I 50 11 I 38
Number of unicorns trac(l;f;lvl:vm:\etizsgozc:; 1,463 773 124 46
% of unicorns trac(l;Je:V:vab\et:zzozc;I; 100 53 22 3
% venture capital secured by companies in 100 47 19 5

region/country, 2019-24
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Nation / region Total VC exits A\clcijii)i(tlitjns \/B(u:yiﬂ:: Pu\t/)Ti:ceIi)g:%gs
us 1,440 995 305 140
UK 235 165 60 15
France 165 120 40 5
Germany 130 100 25 5
Europe 1,070 760 230 80
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Business Business R&D

) GVA per High growth  Innovation Product
GVA expenditure peremployed : S .
. . head enterprises active firms (% innovators (%
UK nation / region (average, on R&D person . .
201923) (average (average, (average (average, enterprises enterprises
202223) 201923) 202223) 2021-23) 202022 202022)
London 496,700 10,100 55,900 HXMANnN 2,800 36.8 19.6
East of England 179,000 9,800 28,100 OZHAN 1,000 38.9 22.7
South East 314,400 8,500 33,700 MZYy nn 1,700 40.2 22.0
South West 160,200 2,900 28,000 MZnnn 1,000 37.3 20.7
East Midlands 122,200 2,300 24,900 MZInnn 700 35.1 17.7
West Midlands 152,000 4,100 25,400 MZInnn 800 35.4 17.5
North East 59,500 800 22,300 cnn 400 38.5 20.7
North West 208,000 4,400 27,900 MZo0nn 1,300 35.1 18.3
Yorkshire and The Humber 140,800 1,800 25,500 TAnN 900 354 19.6
Scotland 158,600 2,700 29,000 MZnnn 700 32.4 16.4
Wales 71,600 900 23,000 cnn 400 30.9 16.7
Northern Ireland 47,900 800 25,100 dnn 200 32.1 15.6
United Kingdom HZMMN npZon OMIT/S MZpnan MHZ NN oc ®o MdpPn
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4 Available at
https://www.ons.gov.uk/economy/grossvalueaddedgva/datasets/nominalregionalgrossvalueaddedbalancedperheadandin

comecomponentys

5 Available athttps://www.ons.gov.uk/explordocatstatistics/
6 Available through Nomisweb étttps://www.nomisweb.co.uk/
7 Available athttps://www.gov.uk/government/statistics/ukinnovationsurvey2023report
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UK REGIONS AND SHARE OF VENTURE CAPITAL INVESTMENT SECURED BY COMPANIES
NATIONS HEADQUARTERED IN EACH PART OF THE UK (%)

south East [ 00
East of England - 7.8
North West - 4.2
Scotland - 37

South West - 3.2

West Midlands . 2.6
Yorkshire and the Humber I 1.3
North East I 13
East Midlands I 11
Northern Ireland I 0.8
Wales I 0.8

Other UK | 0.4
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OVYUUGWHqR2JG! AWAYAGGec URIY WHet UT WRUW@6 W] | Weqldl WEYe
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€9 WRU2t qYI +ttow71 YeT WORUNWagsWWe Ued! + Rt WaYWHE Gaal I
H6cUNWWqs W3 Ul RUNY oW

N6 JWrYURWDUql ¢qRYUWYnWY21J1 + D¢t We9QWRU21IJ1 qVYI t Ws Rq6LL
YnWYoRADY WHeH VT WRUWq6 WWOuU Kkt WHE GRa¢ O HOLW

N¢ HARURE gl RA2 qRYUWYnW2WUqgel DWHEGRaecdWRU2 13t qVYI t We#H

Region / nation UK HQ investors Overseas HQ investerany office
(% investors with UK HQ) (% investors with HQ outside UK
Primary HQ Any Office
North East 11 14 0.2
North West 3.6 4.7 0.5
Yorkshire and The Humber 1.9 2.6 0.4
East Midlands 1.0 1.3 0.0
West Midlands 15 1.9 0.3
East of England 3.8 4.7 1.1
London 68 71 91
South East 5.9 7.2 25
South West 1.7 2.3 0.7
Wales 0.7 11 0.1
Scotland 2.9 3.9 1.3
Northern Ireland 0.8 1.0 0.3
Channel Islands & Isle of Man 2.8 34 14
Not known 4.4 4.7 3.4
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Unigue spinouts were identified in Spinouts driving entrepreneurial activity in KEY
2’ 307 SECTORS of the UK economy, including:

the Spinout Register

SPINOUT LINKS TO DIFFERENT DISCIPLINES Pharmaceuticals & biotechnology

40% Life sciences

Healthcare devices

Artificial intelligence, machine

b . . . )
594 Engineering & physical sciences learning and ather software

6%  socialsci -
%  Social sciences Semiconductors

4 it
O L W Advanced manufacturing

lalelsls

i i 2 .
91 Spinouts with more than HEP parent :9: Materials
1 18 Social enterprises, community Business & professional services
interest companies & charities
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VENTURE CAPITAL INVESTMENT INTO COMPANIES

HEADQUARTERED IN THE UK
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8 The HEBCI record is managed by the UK Higher Education Statistics Agency (part of Jisc) and is an annual collection
of data on spinouts and many other areas of knowledge exchange between universities and racademic partners.

It is a statutory requiremen, with all eligible UK universities required to submit data. As such it represents a
comprehensive and complete, universitylevel dataset. The Spinout Registemow forms part of this collection.
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p
p

° Travel to Work Areas (TTWAS) are geographies of the UK constructed to approximate relativelycssitained labour
markets. They reflect areas where most people both live and work. Among other things, they provide a valuable tool
for spatial analyses whee location decisions of companies and individuals are important. For a longer discussion on
TTWAS, see Coombes and ONR015)
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10 OHAS (Lifestyles of Health and Sustainability) issfined as companies providing consumer products or services
focused on health, the environment, green technology, social justice, personal development, and sustainable living
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% RESEACH INCOME
DURING PERIOD

% SPINOUTS FOUNDED IN PERIOD RESEARCH SCALE GROUP 2013-18 2019-24

£300 million and above 39.3% 38.7%

22.6
305 — —— £100 million to £300 million 35.2% 35.8%

19.3
125 ———— £50million - £100 million 15.3% 14.8%

6.4 . .
4.8 £20 million - £50 million 4.8% 4.8%
_ DS £10 million - £20 million 4.2% 4.5%
2013-18 2019-24
Number of spinouts 209 1,054
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18 Box-and-whisker plots are a powerful data visualisation toothat allows not just the averaggmedian, mean)of a
variableto be compared across groupshput also the extent of variability surrounding the median. In this way, it
provides a visual summary of the distribution and central tendencies of a dataset while also identifying potential
outliers or extreme values. This allows for much more meaningfuloenparisons between different groups. See Annex
A for details about how to interpret boxand-whisker plots.

19 Note that universities with less than £20 million in research income have been removed from the charts. The
limited numbers of spinouts produced by most of the institutions within these categories, coupled with the smaller
research bases leads to very valtile metrics.
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RESEARCH SCALE GROUP
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