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Research Capital funding for financial year 2026 to 2027 onwards 
Dear Vice-Chancellor or Principal
As set out in the UKRI budget allocations explainer, UKRI will be making important changes to its infrastructure portfolio over this funding period. These changes will make sure investment is better coordinated, targeted, and delivered in a more efficient and transparent manner. 
Through DSIT and UKRI, we are increasing investment in research and innovation infrastructure in this Spending Review period, with over £5.5 billion of spend. Within this, we are prioritising investment in digital research infrastructure, with over £2 billion funding for national supercomputing capabilities over the next four years, including up to £750 million for a Next National Supercomputing Service (NNSS), new National Computational Resource (NCRs), and £1 billion in expansion of the AI Research Resource (AIRR). This is investment the academic community has made clear it needs. The AIRR provides world-leading, AI-specialised computing capacity for public researchers and academia. The first AIRR systems are already online in Bristol and Cambridge and all university researchers in the UK can access them for free by applying for system time.
Across financial years (FY) 2026-2027 to 2029-2030, £1.5 billion will be invested by research councils to support equipment opportunities across the university sector and maintenance of UKRI institutes, complementing investment through the Research Capital Investment Fund (RCIF). New funding opportunities will launch by September 2026, which universities will be able to apply for. There will be additional investment in infrastructure to support work on industrial strategy sectors and critical technologies, which are currently under development.
From FY 2026-2027, RCIF allocated directly to universities will be provided to focus only on sustaining current facilities and will be tapered to reflect this narrowing of purpose. The increased funds for infrastructure and equipment will benefit researchers across the UK and competed funding opportunities will be available UK-wide through UKRI’s research councils. By administering a competitive UK-wide process, this will enable collaborative bids for infrastructure from universities in different Devolved Governments, maximising both value for money and local impact.
This letter provides further detail on Research England’s formula driven infrastructure budget over this Spending Review period, from FY 2026-2027 to FY 2029-2030, in the context of wider infrastructure investment from UKRI and DSIT. From FY 2026-2027, RCIF must now be directed toward sustaining existing research facilities to support the maintenance and upkeep of existing infrastructure, including buildings, estate and equipment, and should not be used for new buildings or major new infrastructure. 
Funding has been tapered in 2026-2027 to allow universities additional time to adjust to the new system. 







Table 1: The total RCIF and other infrastructure budgets

	Financial year
	2026-2027
	2027-2028
	2028-2029
	2029-2030

	Total RCIF
	174
	119
	121
	124

	Research Council World Class Labs[footnoteRef:2] [2:  Includes funding for equipment opportunities across the university sector and maintenance of UKRI institutes.] 

	503
	371
	286
	351

	Digital Infrastructure[footnoteRef:3] [3:  Includes investment across UKRI and DSIT in compute capability and the underpinning infrastructure, software and skills designed to enable the wider community to benefit from these investments.] 

	324
	678
	671
	707

	Other infrastructure
	383
	380
	368
	370

	Total (£million)[footnoteRef:4] [4:  UKRI will manage its budgets dynamically over the SR period. This means that budgets set out here should be treated as a guide and may not reconcile directly with future outturn at the end of each financial year.] 

	1384
	1548
	1446
	1552



The changes we have undertaken in RCIF reflect wider changes across UKRI funding for equipment and maintenance. It is vital that we don’t just invest in new ideas and facilities but that we support ongoing maintenance to ensure researchers continue to get access to high-quality and world leading infrastructure. The reforms to infrastructure investment at UKRI will maximise delivery of agreed outcomes, including greater prioritisation, and support the sector towards further specialisation and collaboration in line with the higher education vision in the Post-16 Skills and Education White Paper. 
From FY 2027-2028 onwards, we expect to reform the funding formulas that drive the allocation of RCIF to Higher Education Providers in England. Research England will communicate these changes as early as possible in advance of implementation to enable Higher Education Providers to plan their anticipated capital spend as early as possible. 
Further information
The forthcoming Condition of Estate work, through which Research England have gathered further intelligence from the sector and due to be published early next quarter, highlights the need for investment in improving the research estate. We understand the importance of unhypothecated funding in enabling Higher Education Providers to plan and manage their own capital investment priorities. RCIF will remain a flexible fund but with a focus on sustaining current facilities, to improve the current research estate. We recognise the changes may result in different institutional approaches. We ask that institutions work together to identify opportunities for sharing equipment and facilities, and where decisions are being taken to decommission activities of facilities which may lead to gaps in capability. We welcome proactive engagement with Research England as institutions work through these decisions.
At the same time as these changes, stability in the investment through quality-related research (QR) and the Higher Education Innovation Fund (HEIF) is maintained over the next four years, worth an additional £425 million, through increases in the core research budget. This will allow for small year-on-year increases in funding for Higher Education Providers in their core QR allocation.
The flexibility remains for Higher Education Providers to direct funds to prioritised activity which for some providers might include to support equipment and infrastructure to support research activity. QR funding continues to provide foundational funding to support competitive infrastructure opportunities, working in complement. We understand this flexibility differs between providers and the changes to infrastructure funding set out in this letter will impact providers differently. 
If you have any questions about Research Capital Investment Fund (RCIF) allocations, please direct to researchpolicy@re.ukri.org.
Yours sincerely
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Professor Dame Jessica Corner DBE, FMedSci, MAE, FKCL
Executive Chair, Research England
Research England, Westward House, Lime Kiln Close, Stoke Gifford, Bristol, BS34 8SR
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